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SUBJECT: ALVARO ALSOGARAY COMMENTS ON ECONOMI/POLITICAL SITUATION 

1 . MARCH 11, ALVARO ALSOGARAY, FORMER ECONOMY MINISTER UNDER 
PRESIDENT ARTURO FRONDIZI, ISSUED PRESS RELEASE COMMENTING 
ON CURRENT ECONOMIC/POLITICAL AUTHORITY TO DEAL SUCCESSFULLY 
WITH CRISIS FACING COUNTRY. - - - CURRENT ECONOMIC CHAOS RESULT 
OF ECONOMIC PROGRAMS IMPLEMENTED IN NAME OF "ORTHODOX PERONISM". 
THESE, MORE-OVER, REPRESENT CULMINATION STATIST-INFLATIONARY 
POLICIES EXERCISED OVER LAST 30 YEARS. 

- - - TO REQUEST SACRIFICE AND COOPERATION FOR POLICIES THAT 
HAVE FAILED, TO GAIN TIME TO ONCE MORE APPLY THESE SAME 
POLICIES, IS TOTALLY UNACCEPTABLE. 

- - - MINISTER MONDELLI S "PLAN" IS RECESSIVE AND CONTRACTIVE 
BECAUSE OLD PERONIST MYTHS, SLOGANS, AND SUPERSTITIONS PREVENT 
COUNTRY FROM USING EXPANSIVE ECONOMIC FORCES AT ITS DISPOSITION. 

- - - IF MONDELLI'S PLAN IMPLEMENTED, COUNTRY IN SHORT ORDER 
WOULD EXPERIENCE WORST RECESSION AND UNEMPLOYMENT SINCE 1930. 

IF CURRENT PACE MONETARY MISSION CONTINUES. RESULT WILL BE 
UNLIMITED HYPERINFLATION, PARALYZING LIFE OF COUNTRY. 

- - - ACCUMULATED ERRORS SO GRAVE THAT ECONOMIC CRISIS INEVITABLE. 
EVEN IF CORRECT POLICIES INITIATED TODAY, IT WOULD STILL BE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BUENOS 01734 161912Z 
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- - - MOST DRAMATIC POINT IS THAT LEADERS COMPLETELY FAIL 
RECOGNIZE CATASTROPHE TOWARD WHICH ARGENTINA HEADING. 

- - - STAGE OF ECONOMIC CHAOS HAS ENDED. NOW STAGE OF SOCIAL 
UPHEAVAL AND POLITICAL CHANGE BEGINS. 

2. COMMENT: ALSOGARAY WELL KNOWN FOR HIS ABILITY TO CORRECTLY 
PREDICT ECONOMIC AND POLITICAL CHANGE.FACT THAT HE ISSUED THIS 
PRESS RELEASE AT THIS TIME SHOULD BE CAREFULLY NOTED. 

HILT. 
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